Help Clients Avoid the
Retirement Tax Trap

Just because a person quits working doesn’t mean they quit paying taxes. For many
people, the tax system can be a reasonably intuitive system during the working
years. You pay taxes on what you earn. However, taxes are different and become more
complicated during retirement. Instead of earning a wage, many retirees have a variety
of income sources, including Social Security, IRAs, investments or other saving options
which have specific tax rules that apply to each of them.
The complex interaction of the various tax rules often lurks below the surface and goes
unnoticed. It’s almost like a trap. This can create a difficult landscape for advisors and
clients to navigate when constructing a retirement income plan. For example, Social
Security and long-term capital gains are taxed based upon the amount of other income
which is present on the tax return. Individually, these income sources may not be
taxable, but when added together with other income, they may become taxable. This
leads to danger zones where just one additional dollar of income can push clients into a
much higher and unintended effective marginal tax rate.

The complex interaction of the various tax
rules often lurks below the surface and
goes unnoticed.

The hidden relationship of the various tax rules can create pitfalls or opportunities
depending on your client’s situation. Sharp financial advisors do not ignore how the
interaction of the various tax rules can increase a client’s overall tax liability and, as
a result, diminish the sustainability of their retirement income. They provide valuable
advice about effective marginal tax rates and how to harvest retirement income in the
most tax-efficient manner.

This next-level advice can separate
the best advisors from the rest.
Now, addressing taxes doesn’t have to feel complicated. There is software that enables
you to talk about the impact of taxes on retirement income with clients, without knowing
all of the complicated interactions between the different tax provisions and types of
income. With its easy-to-understand graphics,Tax Clarity brings more awareness and
helps achieve greater tax efficiency for your client’s plan for retirement income. This
next-level advice can separate the best advisors from the rest, as clients come to see
the value demonstrated from minimizing the taxes on withdrawals can preserve their
retirement income.

Tax Software That Can Demonstrate Your Value
You don’t have to be afraid to talk about taxes.
Tax Clarity TM software can make the complicated and
counter-intuitive tax system more understandable.
Revealing to clients how they can make tax-efficient
choices in retirement will demonstrate your value and
help build trust.

Contact an SMS marketing consultant
to learn how to put this software to work
in your practice.
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